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(b) Narcotic Drugs and Chemicals. Bids 
will be rejected unless the Bidder sub-
mits the following certification with 
its bid: 

The undersigned represents and warrants 
that it is registered under Federal narcotics 
laws and is authorized by law and by the Bu-
reau of Narcotics, United States Treasury 
Department, as a manufacturer of narcotics. 

245.7310–6 Radioactive material. 
The following shall be used whenever 

the property offered for sale is capable 
of emitting ionized radiation: 

RADIOACTIVE MATERIAL 

Purchasers are warned that the property 
may be capable of emitting ionized radi-
ation. The Contractor and the Government 
assume no liability for damage to the prop-
erty of the Purchaser, or for personal inju-
ries or disabilities to the Purchaser or the 
Purchaser’s employees, or to any other per-
son arising from or incident to the purchase 
of the property or its use or disposition by 
the Purchaser. The Purchaser shall hold the 
Contractor and the Government harmless 
from all such claims. The Purchase should 
warn possessors or users of the property that 
it may be capable of emitting ionized radi-
ation. 

245.7310–7 Scrap warranty. 
The following condition shall be used 

whenever property, other than produc-
tion scrap, is offered for sale as scrap: 

SCRAP WARRANTY 

The Purchaser represents and warrants 
that the property will be used only as scrap, 
and will not be resold until— 

(a) Scrapping has been accomplished; or 
(b) The Purchaser obtains an identical war-

ranty from any subsequent purchaser. 

245.7310–8 Antitrust clearance. 
When property with an acquisition 

cost of $3 million or more is to be sold, 
include the following in the invitation: 

ANTITRUST 

When the property offered for sale has an 
acquisition cost of $3 million or more, or 
consists of patents, processes, techniques, or 
inventions, irrespective of cost, the success-
ful Bidder shall be required to furnish addi-
tional information and shall allow up to 60 
days for acceptance of its bid. Award shall be 
made only upon advice from the Department 
of Justice that the proposed sale would not 
create or maintain a situation inconsistent 
with the antitrust laws. 

245.7311 Optional conditions. 
The following special conditions of 

sale may be added at the option of the 
contractor: 

245.7311–1 Sales and use tax liability. 
For purchases of property subject to 

a state sales or use tax, a special condi-
tion of sale may stipulate that the Pur-
chaser shall pay and the Contractor 
shall collect the amount of the tax, 
which shall be itemized separately on 
the billing document. 

245.7311–2 Safety, security, and fire 
regulations. 

245.7311–3 Bid deposits. 

245.7311–4 Other special conditions. 
Other special conditions considered 

necessary by the Contractor are sub-
ject to the prior approval of the plant 
clearance officer. Approval will nor-
mally be granted provided the pre-
scribed conditions of sale are not al-
tered or affected and the interest of the 
Government is not adversely affected. 

PART 246—QUALITY ASSURANCE 

Subpart 246.1—General 

Sec. 
246.102 Policy. 
246.103 Contracting office responsibilities. 

Subpart 246.2—Contract Quality 
Requirements 

246.202 Types of contract quality require-
ments. 

246.202–4 Higher-level contract quality re-
quirements. 

Subpart 246.3—Contract Clauses 

246.370 Material inspection and receiving re-
port. 

Subpart 246.4—Government Contract 
Quality Assurance 

246.402 Government contract quality assur-
ance at source. 

246.404 Government contract quality assur-
ance for acquisitions at or below the sim-
plified acquisition threshold. 

246.406 Foreign governments. 
246.407 Nonconforming supplies or services. 
246.408 Single-agency assignments of Gov-

ernment contract quality assurance. 
246.408–70 Subsistence. 
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246.408–71 Aircraft. 
246.470 Government contract quality assur-

ance actions. 
246.470–1 Assessment of additional costs. 
246.470–2 Quality evaluation data. 
246.471 Authorizing shipment of supplies. 
246.472 Inspection stamping. 

Subpart 246.5—Acceptance 

246.504 Certificate of conformance. 

Subpart 246.6—Material Inspection and 
Receiving Reports 

246.601 General. 

Subpart 246.7—Warranties 

246.701 Definitions. 
246.704 Authority for use of warranties. 
246.705 Limitations. 
246.706 Warranty terms and conditions. 
246.708 Warranties of data. 
246.710 Contract clauses. 

AUTHORITY: 41 U.S.C. 421 and 48 CFR chap-
ter 1. 

SOURCE: 56 FR 36460, July 31, 1991, unless 
otherwise noted. 

Subpart 246.1—General 

246.102 Policy. 
Departments and agencies shall 

also— 
(1) Develop and manage a systematic, 

cost-effective Government contract 
quality assurance program to ensure 
that contract performance conforms to 
specified requirements. Apply Govern-
ment quality assurance to all contracts 
for services and products designed, de-
veloped, purchased, produced, stored, 
distributed, operated, maintained, or 
disposed of by contractors. 

(2) Conduct quality audits to ensure 
the quality of products and services 
meet contractual requirements. 

(3) Base the type and extent of Gov-
ernment contract quality assurance ac-
tions on the particular acquisition. 

(4) Provide contractors the maximum 
flexibility in establishing efficient and 
effective quality programs to meet 
contractual requirements. Contractor 
quality programs may be modeled on 
military, commercial, national, or 
international quality standards. 

[56 FR 36460, July 31, 1991, as amended at 60 
FR 33145, June 27, 1995; 71 FR 27646, May 12, 
2006] 

246.103 Contracting office responsibil-
ities. 

(1) The contracting office must co-
ordinate with the quality assurance ac-
tivity before changing any quality re-
quirement. 

(2) The activity responsible for tech-
nical requirements may prepare in-
structions covering the type and extent 
of Government inspections for acquisi-
tions that are complex, have critical 
applications, or have unusual require-
ments. Follow the procedures at PGI 
246.103(2) for preparation of instruc-
tions. 

[71 FR 27647, May 12, 2006] 

Subpart 246.2—Contract Quality 
Requirements 

246.202 Types of contract quality re-
quirements. 

246.202–4 Higher-level contract quality 
requirements. 

(1) Higher-level contract quality re-
quirements are used in addition to a 
standard inspection requirement. 

(2) Higher-level contract quality re-
quirements, including nongovernment 
quality system standards adopted to 
meet DoD needs, are listed in the DoD 
Index of Specifications and Standards. 

[60 FR 33145, June 27, 1995. Redesignated and 
amended at 60 FR 61599, Nov. 30, 1995] 

Subpart 246.3—Contract Clauses 
246.370 Material inspection and re-

ceiving report. 
(a) Use the clause at 252.246–7000, Ma-

terial Inspection and Receiving Report, 
in solicitations and contracts when 
there will be separate and distinct 
deliverables, even if the deliverables 
are not separately priced. 

(b) When contract administration is 
retained by the contracting office, the 
clause at 252.246–7000, Material Inspec-
tion and Receiving Report, is not re-
quired for— 

(1) Contracts awarded using sim-
plified acquisition procedures; 

(2) Negotiated subsistence contracts; 
(3) Contracts for fresh milk and re-

lated fresh dairy products; 
(4) Contracts for which the deliver-

able is a scientific or technical report; 
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